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U.S. Trade Deficit Widensin October; Sharp Risein Imports as Exports
Increase M oder ately

Recent Developments: U.S exports of goods and services rose $0.5 billion to $77.3 billion in
October 2001 and importsincreased $11.0 billion to $106.8 billion. The trade deficit was $29.4
billion, $10.4 billion more than September’ s revised data.

Trade Performance: Y ear-to-date, exports were down 4.2 percent, while imports were down 4.5
percent. The goods and services deficit was $350.6 billion (annua rate), compared with a deficit of
$371.4 hillion in the same period in
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Merchandise imports rose $447 million

to $91.6 hillion, reflecting increasesin

capital goods. Some of these goods were computer accessories, computers, civilian arcraft, and
civilian aircraft engines. Increases also occurred in consumer goods, such as pharmaceutica
preparations. The trade surplus in services was $5.6 billion in October, down from $16.5 billion in
September.

In the third quarter of 2001, the U.S. trade deficit was 2.9 percent of the gross domestic product
(GDP). Last year, the trade deficit was 3.8 percent of GDP, and in 1999, it was 2.8 percent.

October Highlights:

— The October deficit with China ($9.2 billion) and imports from China ($10.8 billion) were both
records.

— October exports to Korea ($1.5 billion) were the lowest since February 1999 ($1.4 billion).

— October imports from South/Centra America ($5.3 billion) were the lowest since November 1999
($5.3 hillion).

— The October average price per barrel of crude petroleum ($19.94) was the lowest since September
1999 ($19.69).
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Hong Kong's economy isin a dump - with economic growth below 1 percent. With Asia expected
to fal degper into recesson, Hong Kong's economy may be heading in that direction.
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